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Earnings per share for the fiscal years ending June 30, 1947 through June 30, 1952 were adjusted to give effect to 
a five per cent stock dividend paid in the fiscal year ending June 30, 1953. 












PRESIDENT'S LETTER 


TO THE STOCKHOLDERS OF 
FRANKLIN STORES CORPORATION 

Herewith is presented the Annual Report of 
your Company for the fiscal year ended June 30, 
1956. On the opposite page is a ten year com¬ 
parative summary, setting forth the results of our 
operations and other statistical information of in¬ 
terest to our stockholders. In the pages to follow, 



1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1956 



Albert Rubenstein, President 


we will review the highlights of our progress dur¬ 
ing the past fiscal year and submit the Company’s 
Consolidated Financial Statements as audited by 
our Certified Public Accountants. 

SALES 

The consolidated net sales for the fiscal year 
ended June 30, 1956, reached an all-time high 
of $34,321,871.11, showing an increase of 
$3,994,725.56 or 13.17 per cent over the sales of 
$30,327,145.55, shown for the preceding fiscal 
year. 

EARNINGS 

The consolidated net earnings for the past fiscal 
year, after provision for Federal Income Taxes, in¬ 
creased to $1,026,568.62, which is equal to $1.36 
per share on 756,783 shares of common stock 
outstanding on June 30, 1956. This compares 
with net earnings of $1,005,398.28 equal to $1.34 
per share on 752,788 shares of common stock out¬ 
standing as at the close of the preceding fiscal 
year. 
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DIVIDENDS 

Regular cash dividend payments were made at 
a quarterly rate of 20 cents per share, aggregat¬ 
ing 80 cents for the entire year and totalling 
$604,517.00. This marks the nineteenth consecu¬ 
tive year in which your Company paid dividends 
without interruption, and the fifth successive year 
at the present rate. 

FINANCIAL 

The Company’s financial position continued to 
be strong and was further improved by the results 
achieved during the past year. The shareholders’ 
net worth increased by $443,547.76 and now 
amounts to $11,705,542.04 reflecting a book 
value of $15.47 per share of common stock. The 
Company has no bonds or preferred stock out¬ 
standing, nor has it any mortgage liabilities on 
any of its real estate holdings, including the re¬ 
cently constructed New York Executive Office 
Building and Warehouse. 

WORKING CAPITAL AND 
CURRENT RATIO 

Although substantial capital expenditures were 
made during the past fiscal year in improving ex¬ 
isting stores and in opening several large new' 
stores, our working capital, nevertheless, continued 
on the rise, increasing to $7,338,655.86. The 
current assets as at June 30, 1956, including 
$3,510,971.08, in cash and United States Gov¬ 
ernment Securities, totalled $9,641,338.74, as 
against current liabilities of $2,302,682.88, show'- 
ing a ratio of 4.19 to 1. 

REVIEW OF OPERATIONS 
AND FINANCES 

This fiscal year marks the twelfth year since 
we became a publicly owmed company. It is signifi¬ 
cant to note that during this twelve year period 
your company produced sales of $329,223,911, 
and earned $14,364,663, after the payment of 
Federal Income and Excess Profits Taxes. The cash 
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dividend payments to our stockholders during the 
same twelve year period amounted to $6,403,792. 
The balance of $7,960,871, retained in the busi¬ 
ness, was used to further our broad expansion 
program, build up a large working capital, and 
achieve a strong financial position. 

The source of funds and their application for 
the fiscal year ended June 30, 1956, and also for 
the twelve year period, are shown in the table 
below'. 


Source of Funds: 


Fiscal Year Twelve Years 
ended ended 

June 30/ 1956 June 30, 1956 


Net Income . 

Depreciation and Amortization 

Ohher Reserves Set Aside. 

Long Term Borrowing 
Proceeds from Sale of Stock, etc. 

Total Funds Available . 

Application of Funds: 

Increase in Fixed Assets. 

Reduction of Long-Term Debt 

Cash Dividends Paid. 

Other Items—Net . 

Total Funds Applied. 

Increase in Working Capital 


$1,026,569 

$14,364,663 

754,606 

5,671,441 

42,749 

432,742 

— 

3,363,890 

21,496 

1,238,110 

$1,845,420 

$25,070,846 

$ 964,164 

$10,893,717 

236,110 

1,905,312 

604,517 

6,403,792 

1,171 

177,125 

$1,805,962 

$19,379,946 

$ 39,458 

$ 5,690,900 



— 









































GROWTH OF COMPANY 

The most important development during the 
past fiscal year has been the opening of 10 large 
new stores, mostly in shopping centers. With the 
closing of 4 stores, the number of units in opera¬ 
tion as at June 30, 1956, was 161. This compares 
with 155 at the beginning of the fiscal year, or a 
net increase of 6 stores. 


LONG TERM DEBT 

Our long term debt with the Insurance Com¬ 
pany was further reduced by a payment in Decem¬ 
ber, 1955, of $236,110.00, so that at the close of 
the fiscal year, our long term debt amounted to 
$2,125,003.00. 

GENERAL AND OUTLOOK 


Continued modernization of existing units, 
coupled with the large number of new openings 
during the past fiscal year, required outlays for net 
capital expenditures of $964,163.73. During the 
forthcoming fiscal year the Company plans to open 
15 new units, mostly in large modern shopping 
centers. 

In line with the current trend of credit selling, 
we have expanded our policy of extending credit 
to customers. As of the present date, we have 
charge account sales in approximately 25% of our 
stores. 


NUMBER OF STORES 


161 IN II STATES 



While we regard with great satisfaction the 
forward progress made in the past, we look ahead 
to far greater growth in the future. In the last 
two months, namely July and August, our volume 
of sales has registered a good increase over the two 
comparable months of last year. With the heavy 
pre-opening and initial expenses incurred in the 
broad expansion program of last year behind us, we 
look forward to greater earnings on our potential 
sales volume of approximately $37,000,000.00, 
in the coming fiscal year. 

In April, 1956, Mr. Nathan Katz was elected a 
Director and Treasurer of Franklin Stores Corpora¬ 
tion to fill the vacancy caused by the untimely 
death of Mr. David Spielman. Mr. Irving G. Zane 
and Mr. Samuel Landau, who have been associated 
with the Company for many years, have been 
elected Vice-Presidents during the past fiscal year. 

I wish to acknowledge, on behalf of myself and 
of the Board of Directors, the outstanding perfor¬ 
mance and loyalty on the part of our executives 
and the rank and file of our employees throughout 
the organization, during the past year. Our thanks 
and appreciation to our customers and suppliers 
for their support and cooperation. 

Respectfully submitted, 

President 


New York, N. Y. 
August 30, 1956 
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Shaded area indicates states in which company 
operates stores under names of: 

FRANKLIN'S ALBERT'S MYRON'S PARISIAN ROXY 
RUBENSTEIN'S MAYFAIR LORD'S LA MODE VOGUE 


Newly Opened Store in One of 
California's Largest Shopping Centers 


Interior View of a New Store in 
Arizona 
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DISPOSITION OF NET EARNINGS 


Fiscal Year 

June 30th 

Net 

Available 

Earnings 

Taxes Paid 
Federal-State 
and Local 

Cash 

Dividends 

Paid to 
Stockholders 

Dividends 

Per Share 

Balance 
Retained 
in Business 

1945 

$ 3.847,455.31 

$ 2,826,764.32 

$ 175,001.09 

$ .25 

$ 845,689.90 

1946 

3,013,147.37 

1,533,479.39 

528,971.45 

.75 

950,696.53 

1947 

1,790,263.88 

718,394.44 

651,802.70 

.90 

420,066.74 

1948 

2,147,751.09 

836,105.27 

518,016.35 

.70 

793,629.47 

1949 

2,388,827.59 

897,803.59 

517,705.60 

.70 

973,318.40 

1950 

1,862,181.71 

711,827.25 

505,167.80 

.70 

645,186.66 

1951 

1,970,824.98 

769,210.08 

540,769.65 

.75 

660,845.25 

1952 

2,480,638.64 

1,114,525.71 

575,802.20 

.80 

790,310.73 

1953 

2,537,287.20 

1,117,498.54 

580,854.25 

.80 

838,934.41 

1954 

1,583,935.34 

764,748.78 

605,520.80 

.80 

213,665.76 

1955 

1,860,919.83 

851,722.27 

599,663.20 

.80 

409,534.36 

1956 

2,086,906.02 

1,038,841.26 

604,517.00 

.80 

443,547.76 

TOTAL 

$27,570,138.96 

$13,180,920.90 

$6,403,792.09 

$8.75 

$7,985,425.97 


I 


Another Shopping Center Store Recently 
Opened in California 




Partial floor View of One of Our 
Modern Shopping Center Stores 

































nnKLin stores corporation 

AND SUBSIDIARY COMPANIES 


ASSETS 


1956 


1955 


CURRENT ASSETS: 

Cash on Hand and in Banks 

United States Government Securities 

Will Call Accounts Receivable 

Notes Receivable—Due Wirhin One Year 

Other Accounts Receivable: 

Customers’ Charge Accounts 
Sundry Other Receivables 

Less: Reserve for Doubtful Accounts 
Merchandise Inventories—at the lower of 
Cost or Market 

Merchandise in Transit. 

TOTAL CURRENT ASSETS 

OTHER ASSETS: 

Notes Receivable 

Less: Current Installments Shown Above 
Deposits with Public Utilities and Others 

FIXED ASSETS: 

Land and Buildings—At Cost 

Less: Reserve for Depreciation of Build¬ 
ings . 

Leasehold Improvements, Air Conditioning, 
Furniture, Fixtures, Equipment, etc. 

Less: Reserve for Depreciation and 

Amortization . 

Construction Advances 
DEFERRED CHARGES: 

Unexpired Insurance 
Prepaid Rent 
Prepaid Expenses 

EXCESS IN CONSOLIDATION: 

Excess of cost of investment in subsidiaries 
over the book value of their net assets at 
date of acquisition 
Less: Reserve for Amortization 



$ 1,514,824.44 
1,996,146.64 
1,223,947.94 
2,501.40 


$ 1,800,369.01 
2,000,717.22 
1,130,658.60 
2,391.54 

$ 811,517.49 
190,827.28 


$ 232,485.42 
195,884.29 


$1,002,344.77 

88,151.74 

914,193.03 

$ 428,369.71 
7,000.00 

421,369.71 


3,776,922.13 

212,803.16 


3,604,275.74 

88,206.85 


$ 9,641,338.74 


$ 9,047,988.67 

$ 12,710.20 
2,501.40 

10,208.80 

$ 15,101.74 

2,391.54 

12,710.20 


4,926.80 


4,836.80 

$2,310,063.50 


$2,373,700.50 


317,527.75 

1,992,535.75 

263,202.49 

2,110,498.01 

$7,447,539.62 


$7,013,876.22 


3,160,341.49 

4,287,198.13 

3,169,195.65 

3,844,680.57 


25,882.99 


140,880.70 

$ 80,597.31 

233,761.39 
8,573.07 

322,931.77 

$ 65,708.79 

223,149.45 
30,490.75 

319,348.99 

$ 319,348.12 
92,152.97 

227,195.15 

$ 319,348.12 
84,853.73 

234,494.39 


$16,512,218.13 


$15,715,438.33 


See Notes to Financial Statements which are an integral part hereof. 
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CONSOLIDATED BALANCE SHEET 


JUNE 30, 1956 AND 1955 


LIABILITIES 

CURRENT LIABILITIES: 


1956 


Accounts Payable—Merchandise $ 

Accounts Payable—Expenses . 

Notes Payable—Due Within One Year 
Federal Income Taxes Payable 
Accrued Liabilities: 

Wages, Salaries and Commissions $ 123,396.79 

Taxes, Other than Federal Taxes on Income 148,531.34 

Rents and Other Items. 123,410.09 

Other Current Liabilities: 

Due to Department Lessees $ 26,530.37 

Deposits and Refunds Due Customers 63,639.76 

Sundry Other Liabilities . 11,318.88 


862.209.97 

102.165.98 
236,110.00 
605,369.70 


395,338.22 


101,489.01 


TOTAL CURRENT LIABILITIES $ 2,302,682.88 


1955 


$ 362,522.24 

162,050.30 
236,110.00 
534,650.92 

$ 116,935.81 

126 , 128.30 

115 ,237.31 358,301.42 

$ 28,265.41 

61,980.71 

4.909.79 95,155.91 

$ 1,748,790.79 


LONG TERM DEBT: 

Notes Payable $2,125,003.00 

Less: Current Installments Shown Above 236,110.00 

1 , 888 , 893.00 

RESERVES: 

Reserve for Unrealized Profit on Will Call 
Balances $ 465,100.21 

Reserve for Contingencies 150,000.00 

615,100.21 

CAPITAL STOCK AND SURPLUS: 

Common Stock—Par Value $1.00 per Share: 

Authorized 1.000.000 Shares 

Issued 784,186 Shares $ 784,186.00 

Less: Stock Held in Treasury 

(1955—31,398 Shares) 27,403 Shares 27,403.00 
Outstanding 756,783 Shares $ 756,783.00 

Capital Surplus 1,388,284.00 

Earned Surplus 9 560,475.04 11,705,542.04 

$16,512,218.13 


$ 2 , 361 , 113.00 

236,110.00 

2,125,003.00 

$ 429,650.26 
150,000.00 

579,650.26 


$ 784,186.00 

31,398.00 
$ 752,788.00 
1,370,782.86 

9,138,423.42 11,261,994.28 

$15,715,438.33 


See Notes to Financial Statements which are an integral part hereof. 
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STATEMENT OF CONSOLIDATED INCOME 


FRANKLIN STORES CORPORATION 


FOR THE YEARS ENDED JUNE 30, 


1956 1955 


NET SALES $34,321,871.11 

Cost of Goods Sold, Selling, General and Administrative Expenses 31,903,368.14 

Operating Profit—Before Depreciation and Amortization $ 2,418,502.97 

Depreciation and Amortization of Leasehold Improvements, Buildings, 

Furniture, Fixtures, Equipment and Air Conditioning, etc. 754,606.14 

Net Operating Profit $ 1,663,896.83 

Gain on Sale of Capital Assets $ 5,241.34 

Interest and Miscellaneous Income 183,566.27 

$ 188,807.61 

TOTAL INCOME $ 1,852,704.44 


INCOME DEDUCTIONS: 

Interest $ 96,780.81 

Loss on Sale of Capital Assets 17,026.23 

Provision for Bad Debts and Other Items . 102,437.40 

Total Income Deductions $ 216,244.44 

Net Income—Before Federal Taxes and Reserves $ 1,636,460.00 

Federal Income Taxes. 602,592.14 

Net Income—After Federal Income Taxes $ 1,033,867.86 

Reserve for Amortization of Excess Cost of Investment in Subsidiaries 7,299.24 

NET INCOME TRANSFERRED TO SURPLUS $ 1,026,568.62 


See Notes to Financial Statements which are an integral part hereof. 
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$30,327,145.55 

28,106,742.30 


$ 2,220,403.25 

741,819.53 

$ 

1,478,583.72 

$ 

8,058.30 


182,048.51 

S 

190,106.81 

$ 

1,668,690.53 


$ 97,163.86 

8,177.94 
19,176.31 

$ 124,518,11 

$ 1,544,172.42 
531,474.90 
$ 1,012,697.52 
7,299.24 

$ 1,005,398.28 
















































STATEMENT OF CONSOLIDATED SURPLUS 


FRANKLIN STORES CORPORATION 


FOR THE YEARS ENDED JUNE 30. 1956 


1955 


EARNED SURPLUS: 

Balance—At Beginning of the Year 
Add: 

Net Income for the Fiscal Year 
Ending June 30 

Total . 


$ 9,138,423.42 


1 , 026 , 368.62 

$10,164,992.04 


$ 8,735,620.56 


1,005,398.28 
$ 9,741,018.84 


Deduct: 

Cash Dividends Paid $604,517.00 $599,663.20 

Prior Years Adjustments Per Revenue 

Agents' Reports. 2,932.22 

602,595.42 
$ 9,138,423.42 


Balance—At End of the Year 


604,517. 00 
$ 9,560,475.04 


CAPITAL SURPLUS: 


Balance—At Beginning of the Year $ 1,370,782.86 

Add: 

Excess over Par Value of Shares of 

4 

Common Stock issued to employees 
and others from Treasury, in lieu 

of cash 90,455.00 

Total $ 1,461,237.86 

Deduct: 

Excess of Cost of shares of Common 
Stock acquired for Treasury over 

Par Value thereof 72,953.86 

Balance—At End of the Year $ 1,388,284.00 


$ 1,365,969.36 


100,244.36 
$ 1,466,213.72 


95,430.86 

$ 1,370,782.86 


See Notes to Financial Statements which are an integral part hereof. 
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NOTES TO FINANCIAL STATEMENTS 


FRANKLIN STORES CORPORATION 


FISCAL YEAR ENDED JUNE 30, 1956 


1. INCOME TAXES 

The Federal Income and Excess Profits Tax 
Returns of the Company have been examined 
by che United States Treasury Department up 
to and including the returns for the fiscal year 
ended June 30, 1954. Additional taxes claimed 
by the Treasury Department as a result of such 
examinations have been paid or accrued. The 
Federal Income Tax Returns for the fiscal 
years ended June 30, 1955, and June 30, 1956, 
are subject to final determination by the Treas¬ 
ury Department. 

2. LONG TERM LOAN 

Under the provisions of the twelve year 3%% 
long-term loan agreement with the Insurance 
Company dated December 1, 1952, the aggre¬ 
gate amount of cash dividends declared on com¬ 
mon stock and payments made in purchasing 
shares of the company’s own stock, may not 
exceed 100% of the consolidated net earnings 
accrued subsequent to June 30, 1951, plus the 
sum of $600,000.00. The consolidated earned 
surplus as of June 30, 1956 not subject to this 
restriction amounted to $3,297,079.09. The 
agreement further provides that the Company 
shall maintain a consolidated net working capi¬ 


tal of not less than the greater of either 150% 
of the principal amount of the notes outstand¬ 
ing and unpaid, or $3,000,000.00, and also that 
the consolidated net fixed assets may not exceed 
70% of the consolidated net worth. 

3. COMMITMENTS AND LEASES 

As at June 30, 1956, the minimum annual rent¬ 
als under 146 leases expiring after June 30, 
1959 amount to approximately $1,375,377.16 
plus, in some instances, additional rentals based 
on a percentage of sales. 

4. U. S. GOVERNMENT SECURITIES 

The United States Government Securities 
shown in the Balance Sheet in the amount of 
$1,996,146.64 have a market value of $1,886,- 
000.00, as of June 30, 1956. 

5. RESERVE FOR DOUBTFUL ACCOUNTS 

In addition to the former procedure of writing 
off losses on charge accounts receivable as they 
became uncollectible, the Company set aside a 
reserve in the amount of $88,151.74 for future 
losses on the outstanding charge accounts re¬ 
ceivable. 
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ACCOUNTANTS' REPORT 


I. J. Skolnick & Co. 

Certified Public Accountants 
551 FIFTH AVENUE 
NEW YORK 17. N. Y. 


To the Board of Directors: 

FRANKLIN STORES CORPORATION: 

We have examined the consolidated balance sheet of Franklin Stores 
Corporation and its subsidiary companies as at June 30, 1956, and the state¬ 
ments of consolidated profit and loss and surplus for the fiscal year then 
ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet and 
related statements of consolidated profit and loss and surplus, present fairly 
the consolidated financial position of Franklin Stores Corporation and its 
subsidiary companies at June 30, 1956 and the results of their operations 
for the fiscal year then ended, in conformity with generally accepted account¬ 
ing principles applied on a basis consistent with that of the preceding fiscal 
year. 


August 30, 1956 















Women’s and Children’s Wearing Apparel Chain 

















